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Economic Developments




Global Developments

 Global economic outlook has darkened, inflation remains elevated.

* Russian war in Ukraine and ensued sanctions significant risk to global economic

recovery. This war creates two difficult policy trade-offs;
— tackling inflation and safeguarding the recovery; and
— supporting the vulnerable and rebuilding fiscal buffers.
* In response to elevated inflation, Central banks further tighten policy.

* Furthermore, some countries have introduced fiscal measures to ease the cost burden

on households.

» The current global forecast assumes that the conflict remains confined to Ukraine,
further sanctions on Russia exempt the energy sector and a sharper than anticipated
deceleration in China as a strict zero-COVID strategy is tested by Omicron, and a
renewed flare-up of the pandemic should a new, more virulent virus strain emerge.
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Domestic Economic Developments

Domestic Economic Developments and Outlook  — Inresponse to increasing inflation, Central Bank
* Recent data (from NSA) indicates that economic tighten monetary policy, with interest rate raised to
activities expanded by 5.3 percent during the Q1 4.75 percent in June 2022, after 3 consecutive

of 2022. Expansion compared to a contraction of increases.

4.9 percent in the Q1 of 2021.
— Going forward, growth projections are expected

* Recovery is anchored on the dissipating impacts _ _ o L
_ _ to improve, albeit at low pace in line with Fiscal
of COVID-19 pandemic. Current development in

the global economy poses risk going forward Strategy.
Price Developments — Note- our projections have not yet considered the
- Despite, improved economic activities -inflation recent developments of Russian invasion of
continues to increase, recorded at 6.0 percent Ukraine, subsequent high fuel prices and
(year-on-year) in June 2022. increasing inflation. The revision is expected to be
— Year-on-year, increase from 4.1 percent in done by mid-September 2022

June 2021, and monthly from 5.4 percent
recorded in May 2022.
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Fiscal Policy Stance

* Relatively better revenue over the MTEF- Some Key Fiscal Policy Reforms

corporate tax (diamond mining); gradual « Economic diversification and Growth strategy

improvement in both VAT and SACU receipts; . fiscal consolidation programme

*  Expenditure remained elevated, + Reforms of civil serves (including restructuring of

* Budget deficit stabilizing — averages at about 5.5 PSEMAS and recruitments).

percent in the current MTEF, compare 7.2 * Launch of Welwitschia Fund — with seed capital

percent in the previous MTEF; of N$300 million

+ Total guarantees estimated to average at 6.6 \ Bilher BEae

percent over the MTEF, relative to 6.0 previous
MTEF;

— Public Assets Ownership Policy -

governance model of Public Enterprises

* Interest payment estimated at an average of _ _ : _
Py J — National Single Window; New Container

16.1 percent of revenue current MTEF, relative to : :
Terminal at the Walvis Bay Harbour, and

13.4 percent of revenue over the previous MTEF. : _ : :
Special Economic Zone in Walvis Bay.

— Central Securities Depository (CSD)



Economic Diversification Strategy




Economic Diversification Analysis
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Creating Opportunities and new engines of growth

Targeted investment promotion, productivity taskforces, skills attraction

Productivity
Task Forces

Skills attraction

Sector Prioritization

Formulating Viable Solutions to Market Failures
Optimizing Scope of Relevant Regulations
Developing State Capacity and Institutional Devices

Public-private working groups to improve productivity
Private sector and stakeholders across government levels
Analyze constraints to productivity and new investments
Focus on provision of public goods & coordination failures
|dentify constraints to productivity — not profitability —

Accessing the skills and talents that Namibia needs
Streamlining the immigration process

Establish differentiated categories of targeted work visa
Flexibly monitor and adapt immigration policy




Creating Opportunities and new engines of growth

Subnational Complexity

Services in Windhoek

Business
Services

Manufacturing

Agriculture in the North

Strengthening the
ecosystems of
homesteads

Green schemes
transformation

Coast

Improve the competitiveness
of the port

Primary
Industries




Operational Budget




Budget Formulation Framework

1. Vision 2030
2. National Development Goals (NDPs)/HPP
3. Strategic Plans

4. MTEF (Medium Term Expenditure Framework)

5. Annual Budget (Appropriation Act)




Major Cost Drivers per Sector on Operational Budget

SOCIAL PUBLIC SAFETY ECONOMIC ADMINISTRATIVE | INFRASTRUCTU
RE

TEACHING & CATERING FOR PSEMAS
HEALTH INMATES
PERSONNEL
TRANSFER TO  LAW AND ORDER ~ COST RELATED
NSFAF OPERATIONS  TO BORROWING
AND RELATED
CHARGES
PHARMACEUTICA COSTS RELATED  SUBSIDIES TO
LS TO DEFENSE AND PUBLIC
PROTECTION OF CORPORATIONS
TERRITORIAL
INTEGRITY
PATHOLOGY PROVISION OF
SERVICES JUSTICE
SOCIAL SAFETY

NETS

MAINTENANCE OF
IT SOFTWARE
AND
INSFRASTURE

ADMINISTRATION
OF FOREIGN
MISSIONS

MAINTENANCE
OF GOVERMENT
BUILDINGS

MAINTENANCE
OF
GOVERNMENT
VEHICLES (GOV
GARAGE)

COSTS RELATED
TO RATES
&TAXES FOR
GRN FIXED
PROPERTIES

COST OF
PROPERTY
RENTAL FOR
GOVERNMENT
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Sectoral Expenditure Trend
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Expenditure by Economic Classification
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Priorities for the Development Budget MTEF

Funding is mainly for on-going projects and

projects with contractual obligations.

No new project unless it is a project to fight
Covid-19 impacts (social, economic)

Projects with potential contribution to J
economic revival

Projects that were abandoned and/or put on
hold due to various implementation challenges.
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Overall Development Budget Outlook

Estimated Expenditure (N$ 000)

Financial Year Inside State Outside State Total
Revenue Fund |Revenue Fund

2022/23 4,997,728 2,719,014 7,716,742

2023/24 4,500,000 2,105,830 6,605,830

2024/25 4,500,000 2,581,305 7,081,305
Total 13,997,728 7,406,149 21,403,877
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Development Budget Estimates per NDP5 Goal

2022/2023

NDP5 Goals

Inside Outside Inside

Achieve Inclusive, Equitable

& Sustainable Economic
Growth

el Calzslol® & ey 952,895 250,000 1,168,305
Human Resources

Ensure Sustainable

3,213,613 2,469,014 2,569,865

Environment and Enhance 22,250 0 32,084
Resilience

Promote Good Governance

through Effective 808,970 0 729,746

Institutions

GRAND TOTAL FOR NDP5
GOALS

4,997,728 2,719,014 4,500,000

2023/2024

2024/2025

Outside Inside Outside

1,955,830 2,517,381 2,574,505
150,000 1,183,405 6,800
0 32,084 0
0 767,130 0

2,105,830 4,500,000 2,581,305

% of

MTEF Total MTEF

share
15,300,208 71.5
3,711,405 17.3

86,418 0.4

2,305,846 10.8
21,403,877 100.0




Development Budget Allocation per Region FY2022-2025

Inside State Revenue Fund

Outside State Revenue Fund

Region Name | 5912023 | 202372024 | 202412025 | 202212023 | 202372024 | 202412025 | MTEF Total | MTEF % Share
IIKaras 358,430|  448480| 576,982 5,769 4,432 5628  1,399.721 7
Erongo 1204253 532423| 304414| 822397 370,357|  678329| 4002173 19
Hardap 186,048|  264.282| 303,795 6,387 4,439 5,628 771,479 4
Kavango East |  107,124| 122206 107,576] 106.657| 170,203] 133,532 747,388 3
Kavango West| 146,925  173274| 198,608 5,931 4,439 11,588 540,765 3
Khomas 1268.708| 1151272] 1002181| 1,383,639| 546,753|  967,649| 6,320,202 30
Kunene 196,986  188,747| 217,929| 21219 19,997 52276 697,154 3
Ohangwena 162,547|  168.847|  193468| 20,571 20,995 23422 589,850 3
Omaheke 173,798|  283,839| 300,135 34,591 32,982 49.226 874,571 4
Omusati 134,663|  135764|  134,082| 134490| 375787| 128,695 1,043,481 5
Oshana 160,141|  250111| 322,906 79832|  132484|  105931| 1,051,405 5
Oshikoto 137058|  131588| 137,197 34771 31453 45429 517 496 2
Otjozondjupa 516,401|  477,755| 417,986 18,407 64574 2178 1,517,301 7
Zambezi 90426| 120102] 231431 44353|  326845|  351,794| 1,173,951 5
Abroad 54,320 51310 51310 0 0 0 156,940 1
Total 4,997,728 | 4,500,000 | 4,500,000 | 2,719,014 | 2,105,830 | 2,581,305 | 21,403,877 100




Major Projects in Regions

Otjozondjupa/Erongo Railway Network Uprgrading
Major Khomas Windhoek-Okahandja Road Section
: 4A
Projects In
the I{'{eg ions Khomas Windhoek-Hosea Kutako (Phase 1&2)
Over The Erongo Swakopmund-Walvisbay Road
Period Erongo Swakopmund-Henties Bay Road
All Regions Water Infrastructure, Upgrading &
Renovation of basic education &

Health facilities

All Regions Massive Urban Land Servicing (Water,
Sewer, Electricity and Roads)




Development Budget Execution Rate

94%
92%
90%
88%
86%

84%

EXECUTION RATE

82%

80%

78%

o
76% 2019/20 2020/21 2021/22

m Total Average 87% 82% 93%
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